
9. Incorrect. The answer is true not false. Up front capital costs for LNG projects are quite 

high, typically in the billions of dollars. Liquefaction and regasification equipment along with 

special LNG ships have to be built. Reserves must be large enough to produce for at least 20 

years to justify such high up front investment, and, generally, long term contracts must be in 

place to avoid a possibility of hold up.  


